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The Corporation produces copper and 
molybdenum in concentrates and silver as 
a by-product from its open pit mine and 
mill located in the Highland Valley area 

of British Columbia. It has a 39% joint 
venture interest in the Bullmoose 
metallurgical coal project in northeastern 
British Columbia. Exploration is conducted 
in western Canada. 


The Annual General 
Meeting 

10:00 a.m., Thursday, April 14, 
1983, in the Shuswap Room, 
The Four Seasons Hotel, 

7191 West Georgia Street, 
Vancouver, B.C. 


Cover: 

Snow-capped mountains 
provide dramatic backdrop 
for the Bullmoose 
metallurgical coal property 
in which Lornex has a 39% 
joint venture interest. 
Located in northeastern 
British Columbia, the 
Bullmoose project is now 
under construction and 
scheduled to begin 
production in late 1983. 


Directors’ Report 
to the Shareholders 


Lornex incurred a net loss of $11.1 million in 


1982 ($1.35 per common share), its first loss 
for a full fiscal year, compared to net earn- 
ings of $23.2 million ($2.81 per common 
share) in 1981. The world economy experi- 
enced the deepest recession in fifty years and 
the metal mining industry was severely 
depressed. 

In view of the year’s results no dividends 
were paid in 1982 compared to $16.5 million 
in the previous year. 


Financial 

Net revenue from mine production was $126.9 
million in 1982 compared to $150.9 million in 
the previous year. Very low metal prices for 
copper and molybdenum throughout the year 
were the major reasons for the significant 
decline in revenue and earnings from 1981. 
The Canadian dollar gross revenue price 
realized per payable pound of copper aver- 


aged $0.81 in 1982 compared to $0.94 in 1981 
and for molybdenum averaged $4.28 in 1982 
compared to $6.71 in the previous year. 
Silver averaged $8.74 per ounce in 1982 and 
$10.60 in 1981. Comparable 1980 average 
revenue prices were $1.15 for copper, $10.05 
for molybdenum and $21.59 for silver. 

1982 was the first full year of operation of 
the expanded mine and mill facilities, from 
which full production was achieved in 
August, 1981. Increased production together 
with cost reduction and productivity improve- 
ment programs implemented during the year 
partially offset the effects of lower metal 
prices and cost escalation. 


Capital Expenditures 

Net capital expenditures in 1982 were $6.8 
million compared to $57.1 million in the 
previous year. The 1982 capital program 
included $5.1 million related to completion 
of the plant expansion, with the remainder 
expended for tailings dam construction and 
essential equipment replacement. Virtually all 
costs associated with the expansion have 
been settled; the actual cost was $150 million 
compared with the budget of $160 million. 


Operations 
Comparative operating data are as follows: 
1982 1981 

Tons of ore milled (O00’s) ..... 30,692 22,861 
Average tons milled per 

OPSraui Cad ay mmr eee ne 84,086 62,634 
Average mill head grade (%) 

a= COD DER mem nares 0.364 0.415 

= Moly baenumier ieee socuas 0.015 0.015 
Average mill recovery (%) 

ae O18) 80S dar er Rec eG 90.1 89.8 

— Molybdenum .......... 70.1 Tose 
Payable metal in concentrate 

produced (000’s) 

— Copper (pounds) a.4.. 2 194,582 164,730 

— Molybdenum (pounds) ... 6,347 4,790 

SSE LVeI(OUNCES) sa eeeie te : 739 590 
Payable metal in concentrate 

delivered (000s) 

= Wopper Pounds) Pvc cn 219,074 141,669 

— Molybdenum (pounds) .. . 4,650 3,821 
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During the year the expanded facilities con- 
tinued to perform up to expectations. The ton- 
nage of ore milled was 34% higher than in 1981. 

In the month of August, 1982 a record 
average 90,023 tons of ore per day was milled. 
Production of copper and molybdenum was 
substantially higher during the year, increas- 
ing by 18% and 33%, respectively. 

A number of measures were instituted 
in 1982 to reduce costs, improve labour 
utilization and increase productivity. A 
revised mining plan directed at lowering 
costs, and thus the cash break-even level, by 
reducing stripping of the orebody and increas- 
ing productivity, was implemented in late 
June; copper head grade was marginally de- 
creased as a result. This plan, which postpones 
some stripping from 1982 and 1983 to future 
years, does not materially affect the long term 
ability of the mine to deliver ore to the con- 
centrator. Numerous other actions taken, while 
not large when viewed separately, resulted in 
a significant reduction in costs. The average 
operating cost per ton of ore milled decreased 
to $3.43 in 1982 from $3.59 in 1981. 

During the year the work force was re- 
ducedsAt December 3191982 there were 917 
employees compared to 1,092 at the end of 
the previous year. A new collective agree- 
ment was reached at mid-year with the 
Corporation’s unionized production, main- 
tenance, office and technical employees. The 
two year agreement expires on June 30, 1984. 

As a result of continued attention to safety, 
accident frequency has been reduced. A new 
safety program was implemented in Novem- 
ber, 1982 and is intended to result in further 
improvements. 


Concrete silos in which 
Bullmoose coal will be 
stored prior to shipment. 
The silos, formed in ten 
days of continuous 
pouring, are 77 metres 
high and 22 metres in 
diameter, each with a 
capacity of 17,000 
tonnes of coal. 


Ore Reserves 

Proven ore reserves at December 31, 1982 
are estimated to be 448 million tons with an 
average head grade of 0.371% copper and 
0.013% molybdenum. During the year the 
drilling program undertaken to assess the 
deep ore beneath the confirmed lower limits 
was suspended for cost saving reasons. 


Marketing 

Slightly more than one-half of the annual 
production of copper concentrates has been 
sold to a group of Japanese companies under 
a contract for delivery of a fixed quantity of 
concentrates per year until the end of 1989. 
A second sales contract provides for the 
delivery of a fixed quantity of copper concen- 
trates per year until the end of 1985. Produc- 
tion in excess of the deliveries under these 
contracts is sold from time to time on a spot 
basis. 

A portion of the molybdenum in concen- 
trates that will be produced in 1983 has been 
contracted for by a Canadian company on 
a pricing formula related to published 
dealer prices for molybdic oxide. A larger 
portion of the 1983 molybdenum production 
will be converted to molybdic oxide under 
toll conversion agreements and the product 
sold through a sales agent. Arrangements will 
be made from time to time for the sale of any 
production in excess of deliveries under these 
contracts. 


Bullmoose Project 
A significant event in 1982 was an agreement 
reached between Lornex and Teck Corpora- 
tion under which Teck holds a 51% interest, 
Lornex a 39% interest and Nissho Iwai Coal 
Development (Canada) Ltd., a 10% interest 
as joint venturers in the Bullmoose metal- 
lurgical coal project. This project, part of the 
Northeast Coal Development in British 
Columbia, has the strong support of the 
Federal and British Columbia governments. 
The project facilities, currently under con- 
struction, will be operated by Teck. The in- 
vestment by Lornex for its 39% interest in 
the project is estimated at $135 million of 
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which $34.8 million had been expended at 
December 31, 1982. 

The Bullmoose Project is scheduled to be 
in operation by December, 1983. Long term 
contracts have been signed with a consortium 
of Japanese steel mills for the sale of 1.7 
million tonnes of metallurgical coal annually 
for 15 years. Additional contracts are being 
sought for the sale of approximately 0.6 mil- 
lion tonnes per year. 

Construction is proceeding well and is 
expected to be completed on time and within 
budget. Major infrastructure related to the 
project, which is being supplied by Federal 
and British Columbia government agencies 
and others, includes the new townsite of 
Tumbler Ridge, a 130 kilometer British 
Columbia Rail spur line including two major 
tunnels between Tumbler Ridge and Anzac 
and a coal loading facility at Ridley Island 
near Prince Rupert. 

Financing for the Lornex investment in the 
project will include recourse and non- 
recourse loans from Canadian and Japanese 
banks. The recourse loan agreement has 
been completed and the proceeds are 
presently being used to fund the Lornex share 
of project costs. Arrangements for the 
non-recourse loans are nearing completion. 


Exploration 

During the year Lornex participated in five 
mineral exploration projects in British 
Columbia. Gold, silver, zinc, lead, copper 
and molybdenum were the main minerals of 
interest. Two of the projects will be further 
investigated in 1983 to fully evaluate their 
potential. More than fifty other mineral prop- 


Overview of the Lornex 
mine-mill complex. The 
expanded facilities 
continued to perform up 
to expectations in 1982. A 
number of measures were 
instituted during the year 
to reduce costs, improve 
labour utilization and 
increase productivity. 


erties in western Canada were examined and 

some of these are currently being considered 

for acquisition. Exploration expenditures dur- 
ing the year were $714,000. 

Exploration strategy will continue to 
emphasize involvement in projects at an 
advanced exploration or early development 
stage and will include selected metallic and 
industrial minerals. 


Outlook 

A return to profitable operations depends 
mainly upon increases in the prices of 
copper and of molybdenum from the present 
exceptionally depressed levels; such 
increases are dependent on improved world 
economic conditions. Meanwhile, all costs, 
large and small, for labour, energy, supplies 
and services will continue to be monitored 
and examined with the object of achieving 
maximum operating efficiency and improved 
productivity. 


Directors 

The Honourable Robert K. Andras, who 
served as a Director of the Corporation 
from April, 1980 until his resignation in July, 
1982, died on November 17. His colleagues 
will miss his counsel. Mr. David A. 
Thompson, Vice-President, Finance of Teck 
Corporation, was appointed a Director to 
fill the vacancy on the Board. 


Appreciation 

The Directors regret that a reduction in the 
number of employees had to be made and 
understand the impact on them and their 
families. It was necessary to help preserve 
the large number of jobs we still provide. The 
Directors wish to thank all Lornex people for 
their extra efforts under very difficult eco- 
nomic conditions. 


On behalf of the Board of Directors 


G.R. Albino, 
Chairman and President 


Vancouver, B.C. 
February 16, 1983 


Accounting Policies 


Lornex Mining Corporation Ltd. 


The principal accounting policies followed by Lornex 
Mining Corporation Ltd. are in accordance with 
generally accepted accounting practice in the 
Canadian mining industry and are summarized 
hereunder. 


Revenue from Mine Production and 
Valuation of Concentrates Awaiting 
Shipment 

Production of concentrates is valued and taken into 
income as revenue from mine production at estimated 
realizable metal prices less provision for possible 
fluctuation in price. Adjustments are made to revenue 
from mine production with respect to concentrate 
shipments when the actual metal price is known and 
the final weight and assay adjustments are determined. 
Estimated smelting, refining and marketing charges 
are accrued at time of production and these charges 
are also adjusted with respect to shipments when the 
final weight and assay adjustments and marketing 
charges are determined. 

At December 31, 1982 inventories of 17.3 million 
payable pounds of copper and 2.9 million payable 
pounds of molybdenum contained in concentrates 
awaiting shipment were valued as described above; in 
addition, shipments containing 24.9 million payable 
pounds of copper for which the final price had not 
been established were also priced in this manner and 
the values included in receivables. 


Conversion of United States Currency 
The accounts in United States currency are stated in 
Canadian dollars on the following basis: 

Current assets and current liabilities at year-end 
exchange rates; all other assets at rates in effect at 
time of transactions, and revenues and expenses at 
actual rates prevailing during the year. 


Mine Supplies 
Mine supplies are valued at average cost. 


investment in Bullmoose Project 

The Corporation has a 39% interest in the Bullmoose 
joint venture metallurgical coal project and follows 
the equity method of accounting for its investment. 
The project was under construction at December 31, 
1982 and accordingly the investment’s book value is 
equal to original cost. 


Depreciation and Amortization 

Depreciation is provided on mining equipment on a 
straight-line basis over the shorter of its physical life or 
the estimated life of the mine. The cost of plant and 
equipment, mining properties and preproduction 
expenditures is amortized on a unit-of-production 
basis over the estimated life of the mine. 


Capitalization of Interest 

The Corporation follows the policy of capitalizing net 
interest costs during construction or development only 
on those projects for which funds have been 
borrowed; this would normally apply only to such 
major new projects from beginning of construction or 
development up to the commencement of commercial 
operations. In these cases interest earned on borrowed 
funds during the development and construction period 
is applied against the interest expense to reduce the 
amount of interest costs capitalized. Such net interest 
costs are capitalized because it is considered that they 
would not have been incurred if the project had not 
been undertaken and therefore are properly part of 
the capital cost of the total project. 


Mineral Exploration and Development Costs 
Exploration costs are written off as incurred. 
Expenditures on development projects are capitalized 
while the projects are considered to be of value to the 
Corporation. 


Income and Mineral Resource Taxes 

The Corporation provides for deferred income and 
mineral resource taxes on all significant timing 
differences which represent the tax effects of revenue 
and expense items reported for tax purposes in periods 
different than for accounting purposes. Investment tax 
credits claimed for federal income tax purposes are 
treated as a reduction of the current year’s income tax 
expense. 


Statement of Earnings Lornex Mining Corporation Ltd. 


(Thousands of dollars) (Incorporated under 
the laws of British Columbia) 


Year Ended December 31 1982 1981 
Revenue: 
Ne Bbc VenUCHLOUUMINe MTOCUCLION sae ae mumtnnint eee eee geass eee vee $126,893 $150,929 
INVestinemt and OLNCE INCOME (Tetle ari. ats eae anes tie ac ca one ene — 3,099 
126,893 . 154,028 
Expenses: 
OPC LAUT CoCOS Ss Meme en Se Or aI ee aE eins a fata eter’ 105,129 82,089 
ACUMMSTL AI Vesa CeCe Mel altscmemmmes arena chenaicel chat aici Wis eras ala btn co toca e pias 17,832 ipo eW 
POR IZA Ommancacde PLCClatlOl seer a Pere tty nie ne yh ete oh. shea ats 20,816 15,370 
ES DLOkall OM mee eae Me Toes th onc BLS wu cwahir Pen tance ines ck sata wn'aik ak wen le oes 714 590 
IMKELESISe X PCUSCR TCU MPR er a arin een TINE pf Senet a Sales he 2,087 = 
146,578 113,180 
Le ARMIN ISMIOSS ADELONEMCAXCS warmer ars foc yon oe eects emacs a le a el eels (19,685) 40,848 
Income and mineral resource taxes 
GU Le i (ewere ere emer et hee Soria ts ny ks Ge mv AMG AS tals Bis waleta aches (2,170) 2,650 
NOES REG ss, eG ces ee nae Oe Pr (Pree (6,375) 14,950 
(8,545) 17,600 
Netearmings (1OSS) Or the: Year ...cen ee here oem ice ot pea Sandia as $ (11,140) $ 23,248 
INGtrearmings (1OSS)| Derishare qe r.ge nea fee eee ene fe cs Oo Meee Se (1:35) $ 2.81 


Statement of Retained Earnings 


(Thousands of dollars) 


Year Ended December 31 1982 1981 
Balance ee Der Nimo Olvedlim man wer aeke © ok sty rere eee che aie heen ure ace $170,154 $163,444 
Adanaequcu metedmiings (lOss) tor theryeale qm epee eens ee pees oe (11,140) 23,248 

159,014 186,692 
DedtcuiGividends Or-COmmOonishares cries ecru ees ner te eae _ 16,538 
Balance nena OlryCarumreee eran set et tucta ny qn aks fl ecenpes coke nies ols ae) Pema ae $159,014 $170,154 


Balance Sheet 


(Thousands of dollars) 


December 31 


Nl 


Assets 


Current: 


Receivables and prepaid expenses ...............-. 
Concentrates awaiting shipment” 22). 2)... ee eter 


Mine:supplies. Foy atch Hiteons are! orice ete re te eine eee eer 


Plant and equipment (note 2).................0-05. 
Mining properties and preproduction expenditures (note 3) 
Investment in Bullmoose Project (notes 4 and 6)....... 


Deposits and long term receivables, at cost ........... 


1982 1981 
$ 19,757 $ 6,860 
i 19,209 38,954 
(rr 17,221 19,041 
56,187 64,855 

to Ue 214,872 226,457 
Peat 2. 40,124 42,634 
Me eee i! 34,805 = 
te ee 5,123 5,146 
$351,111 $339,092 


Auditors’ Report 
to the Shareholders 


We have examined the balance sheet of Lornex 
Mining Corporation Ltd. as at December 31, 1982, and 
the statements of earnings, retained earnings and 
changes in financial position for the year then ended. 
Our examination was made in accordance with 
generally accepted auditing standards, and 
accordingly included such tests and other procedures 
as we considered necessary in the circumstances. 


In our opinion, these financial statements present 
fairly the financial position of the Corporation as at 
December 31, 1982 and the results of its operations 
and the changes in its financial position for the year 
then ended in accordance with generally accepted 
accounting principles applied on a basis consistent 
with that of the preceding year. 


Coopers & Lybrand, 
Chartered Accountants 
Vancouver, British Columbia 
January 25, 1983. 


Lornex Mining Corporation Ltd. 


1982 1981 
oe er I a la a ae ee he 


Liabilities 


Current: 
Baniel@aticiancoverdral (sry amniter a wens emer cy SET $ 18,486 nue We Ws) 
ACeCOUMi Ava ciaicaccricdlAabilitiesmaa ae rem aria © ieee se ite 21,151 22,424 
[eo Mena Maile nalnesOUrce: (ax CS cis aie eo Ac thtaacns yale bs adoliccsssues Dy009 10,144 
45,230 50,443 
Bullmoose Project bank loans (note 4) ........... 00.0.0... 00 cee eee 34,800 oy 
Housing loans (interest 854% to 1134%) 2... eee 961 1,014 
Deferred income and mineral resource taxes ...............0000000005 99,520 105,895 
186,511 ey isiew 
Shareholders’ Equity 
Capital Stock (note 5): 
Authorized — 
9,500,000 common shares, par value of $1 each 
4,500,000 Class A shares, par value of $1 each 
Issued — 

Sr OO mhOn COM MMONESIAL eS Mer neemtw: iv aeee out Run hae Peete: ore te. 52 acckat erent 8,269 8,269 
Premium less discount on shares issued for cash ...................005. Sl? SeoLy 
IRGtaiINe Clear MING Smrmescee eter ect sa) Abe, 0) cect RPRNENE MES Se \!)s Oi" Mynallev aha et 159,014 170,154 

170,600 181,740 
$351,111 $339,092 


Approved on behalf of the Board: 
D. S. R. Leighton, Director 
G.R. Albino, Director 


Statement of Changes in Lornex Mining Corporation Ltd. 


Financial Position 
(Thousands of dollars) 


Year Ended December 31 1982 1981 
Source of Funds: 
Operations 
Netearnings (loss) forthe year... <i le ratte te ete ee $ (11,140) $ 23,248 
Add charges against earnings not involving current outlay of funds: 
Amortization and depreciationys = 9-9 as ek ete cen 20,816 15,370 
Deferred income and mineral resource taxeS*-. 224... 0s ee ee (6,375) 14,950 
Total funds from operations: © 1) one joe eee ae ee 3,301 53,568 
Bullmoose Project bank loans\47).2. 2 oe eee ee 34,800 — 
38,101 53,568 
Disposition of Funds: 
Investment i Bullmoose Project m5... eye ne ee 34,805 _ 
Expenditures on plant and equipment and preproduction (net) ........... 6,774 eye) 
Dividends paid. 2)! 0.03 3 eee ee © ae eae ee — 16,538 
Deposits and,long term receivables: ga... et eee rs ee (23) 2,638 
41,556 76,295 
Decrease in Working Capital =... 3.0). Ae le ee (3,455) (225727) 
Working Capital; beginning of year ce eee 14,412 SH) 
Working Capital,’ end’of year’... 02.0). ae ee ee ee $ 10,957 $ 14,412 
Notes to the Financial 
Statements 
December 31, 1982 
1 Accounting Policies 3 Mining Properties and Preproduction 
The information on page 6 presents a summary of the Expenditures 
principal accounting policies and is an integral part of 
these financial statements. 1982 1981 
: (in thousands) 
2 Plant and Equipment Mining properties, at cost........ $” 1,233 7S. 19233 
: 1982 1981 Less accumulated amortization . . 447 399 
(in thousands) thst i 
Plant and equipment, at cost...... $295,138 $288,652 Preproduction expenditures, 
Less accumulated depreciation . . 80,266 62,195 AL COSE ©... eee eee ee ee eee 57,852 37 822 
FTStll Senate tes ueseea eine a $214,872 $226,457 Less accumDUlA Led AO! E2810 eimai see 
EE 39,338 41,800 
Total. .49a:c scien aera eee $ 40,124 $ 42,634 
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Notes to the Financial Statements 


SSS SSS 
4 Bullmoose Project Bank Loans the Project. The Corporation’s obligations under these 


Financing for the Corporation’s investment in the 
Bullmoose Project is to include recourse and 
non-recourse loans from Canadian and Japanese 
banks. In December, 1982 the Corporation established 
a recourse credit facility of $79.3 million of which 
loans of $33.1 million are repayable in semi-annual 
instalments from July 15, 1985 through July 15, 1992 
while the balance remains available until July 15, 1992 
on a revolving basis subject to annual reductions. 
Based on the loans outstanding at December 31, 1982 
minimum loan repayments over the next five years are 
$663,000 in 1985, $2,652,000 in 1986 and $4,972,500 in 
het 


Prior to March 15, 1983 the Corporation is required to 
issue to the recourse lenders a mortgage and charge 
over its 39% undivided interest in the Bullmoose 
Project and the Project’s assets. Such mortgage and 
charge will be subordinated to the security to be given 
in connection with the non-recourse loans, 
arrangements for which are nearing completion. 


The recourse credit facility is available by way of 
Canadian and/or U.S. dollar loans and bankers’ 
acceptances at floating interest rates; at December 31, 
1982 the loans and acceptances outstanding carried an 
average interest rate of 12.2%. 


5 Capital Stock 

At December 31, 1982, 30,000 common shares were 
reserved for issue under a Stock Option Plan for 
which no exercisable options are outstanding. 


6 Commitments and Contingent Liabilities 

(a) Estimated total cost to complete the Corporation’s 
investment in the Bullmoose Project at December 31, 
1982 was approximately $100 million of which $13.7 
million was committed. 


As provided for in certain agreements and contracts, 
the Corporation has assumed minimum annual 
operating and payment commitments for port, rail and 
hydro facilities to the extent of its 39% interest 

in the Bullmoose Project. 


The Project’s obligation to the Province of British 
Columbia to complete the mine has been secured by 
the issue of a debenture of $100 million. In addition 
loan guarantees of $7.2 million, subject to escalation 
from December, 1981, have been provided to the 
District of Tumbler Ridge, also secured by a 
debenture. These debentures are secured by a floating 
charge on all assets of the Project but are 
subordinated to any other lien issued for any 
indebtedness incurred to finance the construction of 


debentures are limited to the extent of its 39% interest 
in the Bullmoose Project. 


(b) The Corporation has a contingent liability to buy 
back houses and mobile home lots at the Logan Lake 
townsite for $2,897,000 as at December 31, 1982; 

the cost of the buyback declines by 5% per annum 
thereafter. 


(c) The Corporation has guaranteed mortgages, 
amounting to $4,977,000 at December 31, 1982, on 
certain housing in Logan Lake. 


7 Related Party Transactions 


(a) Rio Algom Limited has agreed to supervise and 
manage the business of the Corporation until 
December 1, 1984. The 1982 management fee was at 
the minimum agreed level of $250,000; the fee for 
future years is to be escalated from a base of 
$1,000,000 in 1980 in accordance with a formula based 
on published government indices and is subject to a 
minimum of $250,000 and a maximum based on a 
percentage of the earnings before taxes. 


(b) The Corporation has acquired a 39% interest in the 
Bullmoose Project from a shareholder, Teck 
Corporation, at an estimated cost of $135 million. 
Teck, as manager of the project, received from the 
Corporation, a management fee of $162,500 in 1982. 


8 Income Taxes 


(a) The Corporation has accumulated capital losses 
for tax purposes of $4.2 million which will be available 
to apply against future taxable capital gains. No 
recognition has been given in these financial 
statements to the potential future tax benefit which 
may result from the application of these losses. 


(b) In addition, $9.0 million of investment tax credit 
carry forwards are available to reduce future taxable 
income and, if unused, will expire between the years 
1985 and 1987. No recognition has been given in these 
financial statements to the potential future tax benefit 
which may result from the application of these invest- 
ment tax credits. 


9 Revenue 


Virtually the entire net revenue from mine production 
relates to export sales. 


iL il 


Supplementary information Lornex Mining Corporation Ltd. 


Five Year Review 1982 1981 1980 1979 1978 


Earnings: (thousands of dollars) 


Net revenue from mine production..... $126,893 $150,929 $173,738 $190,572 $ 88,096 
Investment and other income ......... _ 3,308 12S 3,607 829 
126,893 154,287 186,093 194,179 88,925 
Operating COstSic arena ethene teres 105,129 82,089 55,388 47,058 40,425 
Administrative and general’... .55 09. 17,832 jes oe "| 11,847 9,941 8,603 
Amortization and depreciation ........ 20,816 15.370 9865 9544 9 264 
Explorations) 2a.cas oom. eae renee 714 590 — _ _ 
144,491 113,180 77,100 66,543 58,292 
Operaline prolt (lOSS) pamee yee eee (17,598) 41,107 108,993 127,636 30,633 
lnteresPexpense cen a ee ee 2,087 259 110 1,739 4,769 
(19,685) 40,848 108,883 125,897 25,864 
Income and mineral resource taxes.... (8,545) 17,600 43,770 68,328 {1510 
Net.earnings (loss) ere eee $ (11,140) $ 23,248 $ 65,113 $ 57,569 $ 14,354 
Production Data: (thousands except per operating day data) 
POMS*OL OFeMUIled p- wuecn ter aren ara 30,692 22,861 17,678 17,776 i Sem 
Pet operating day sau eee 84,086 62,634 48 302 48,701 48,100 
Copper in concentrate (pounds) ....... 194,582 164,7300) 126,346 134,194 135,422 
Molybdenum in concentrate (pounds)... 6,347 4,790 4,813 4.436 3,985 


SULT (OUNCES) ee rer ee eee ae 739 590 507 487 507 


Financial Data: (thousands except per share data) 


Per share of common stock 


Net earings (OSs) gasncen arora eae Sie(1:35) $ 2.81 S707 $ 6.96 $ 1.74 

Dividends ian acca ee nana eee $ _ $ 2.00 $ 4.00 $ 2.00 $ 0.20 

ESQUIDY ey ck cg ecm ene $ 20.63 > 21.98 Oa2 ie? Sm 729 biel 2233 
Long term debt and housing loans...... $ 35,761 $ 1,014 Sal Oo0 $ 1,071 $ 25,448 
Shareholders equity 2.2 ae wee $170,600 $181,740 $175,030 $142,992 $101,942 
Common shares outstanding .......... 8,269 8,269 8,269 8,269 8,267 
Capital expenditures mje eee $ 6,774 S 5/5,119 $ 95,833 $ 8,657 $ 4,406 
Note: 


(i) The expanded Lornex facilities commenced operation in August, 1981. 
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